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SECTION-BY-SECTION SUMMARY OF S. 3670 AS PASSED BY 
SENATE ON JUNE 16 1960 


TITLE I-—-HOUSING RESEARCH AND ADVANCED 


CONSTRUCTION TECHNOLOGY 
Housing research 

Section 101.—Directs the Administrator of the Housing and Home 
Finance Agency to undertake research and studies for improving resi- 
dential construction. Permits the Administrator to undertake these 
studies within the HHFA or to enter into contracts for such studies 
to be made by State or local public agencies or private institutions. 
Further provides that the results of such studies and research may be 
published for general public use. 


Encouragement of improved design and technology in housing construction 

Section 102.—(a) Declares it to be the policy of the Congress to 
encourage utilization of advance design oral hes eale 

(b) Amends section 223 of the National Housing Act by adding a 
new subsection to permit the Commissioner of the FHA to insure 
mortgages secured by housing which is being used for testing advanced 
technology in housing design, materials, or construction. Limits the 
insurance written under the new subsection to $300,000 per year. 


TITLE II-——-FHA INSURANCE PROGRAMS 


Property improvement loans 


Section 201.—Amends section 2(a) of the National Housing Act by 

(1) extending the title I home repair and improvement program for | 

ear, until October 1, 1961, and (2) removing the ceiling on the title I 
oan authorization. 


FHA insurance premiums 
Section 202.—Amends section 203(c) of such act to give the FHA 


Commissioner discretion to reduce yah insurance premiums 
on any programs under title IT to one-fourth of 1 percent per annum. 
Cooperative housing insurance 

Section 203.—(1) Amends section 213(b).of the National Housing 
Act to permit the cost of exterior land improvements to be included in 
cooperative housing loans, approved by the Commissioner, without 
regard to per room or per unit limitations. 

(2) Amends section 213(f) of such act to create the position of 
Assistant Commissioner for Cooperative Housing. 

(3) Amends section 213(h) of such act to permit the Commissioner 
to exercise discretion as to the extent and period of disqualification of 
an investor-sponsor identified with an FHA section 213 (cooperative 
housing) project: which failed to meet the requirement that it be sold 
to a cooperative. 
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General mortgage insurance authorization 

Section 204.—Amends section 217 of such act to increase the FHA 
general insurance authorization by $4 billion. (Existing authoriza- 
tion is approximately $37.8 billion.) 
Rehabilitation and neighborhood tonsérvation housing insurance 

Section 205.—Amends ‘section 220 of ‘such act to make the FHA 
urban renewal housing program applicable outside urban renewal 
areas in those nieightbéoheods in’ which the municipality is carrying out 


a code enforcement program under a workable program approved by 
the HHFA. 


Condominium housing insurance. 

Section 206.—Amends title II of the National Housing Act by adding 
a new section 233 to permit mortgage insurance for individual fee 
simple ownership of a unit in a multifamily structure and joint owner- 
ship of common areas and facilities: This type of ownership is referred 
to as ‘‘condominium.’’ The terms and conditions for a mortgage to be 
eligible under the new section would be as follows: 

(1) The maximum amount of the mortgage could not exceed: 





Per room Per unit 

(if4rooms | (if less than 

or more) 4 rooms) 
SA tt bak Rienbcekiibanameéas= obesasteeh dbodhbccsnhonsees suscgiael $2, 500 $9, 000 
Denes ki oo oe De ili eb a eis ek 3, 000 9, 400 
High-cost area increase_.............. benee'~cnalin tata egies iin aan 1, 250 11,250 


t Per room. 


(2) The loan ratios based on estimated value of the family unit 
including common areas and facilities would be limited to — 

(a) 97 percent (90 percent if unit is not in a new structure) of 
such value up to $13,500; é 

(b) 90 percent of such value in excess of $13,500 but not. in 
excess of $18,000; and 

(c) 70 percent of such value in excess of $18,000. 

If mortgagor is not owner-occupant, the amount of mortgage would 
be limited to.85 percent of the amount available to an owner-occupant 

(3) The owner of a family unit covered by the mortgage shall have, 
together with the owners of other units in the structure, the right to 
common areas and facilities, and the obligation of maintaining all 
such areas and facilities. The Commissioner may, in his discretion, 
‘control such rights and obligations to the extent he deems adequate. 

(4) The propery covered 7 the mortgage would be required to be 
economically sound. 

(5) The mortgage would be required to be amortized within not 
more than 30 years, or three-fourths of the Commissioner’s estimate 
of the remaining economic life of the structure, whichever is lesser. 
The maximum interest rate would be 5 percent, except the rate could 
be increased up to 6 percent, if the Commissioner finds it necessary to 
meet the mortgage market. 

(6) The mortgage would be required to contain such provisions 
with respect to insurance, repairs, alterations, maintenance: of com- 
mon areas and facilities, payment of taxes, and other matters, as the 
Commissioner may prescribe. 
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(7) The mortgage would be required to be executed by a mortgagor 
who has paid in cash or its equivalent 3. percent, or such larger amount 
as the Commissioner may determine, of the Commissioner’s estimate 
of acquisition cost or its equivalent of the unit, 

(8) A mortgage could cover the unpaid purchase price of a unit in 
an existing multifamily structure if the unit has previously been cov- 
ered by a mortgage insured .by FHA under the proposed new pro- 
gram, or if the unit is in a structure where other units have been 
covered by such an FHA-insured mortgage, and the Commissioner 
determines that the mortgagor’s interest and rights are protected. 


TITLE Ill——HOUSING FOR THE ELDERLY 


Direct loan authorization 


Section 301.—Amends section 202(a) (4) of the Housing Act. of 1959 
to increase the authority to eppropEate funds for elderly persons 


housing direct loans by $25 million, from $50 million to $75 million, 


Health, social, and recreational facilities 

Section 302.—(a) Amends section 231(e) (7) of the National Housing 
Act to provide that such special facilities, as the Commissioner of the 
FHA determines are necessary to provide adequately for the health, 
social, and recreational needs, of.elderly,.persons in any. projects 
insured under section 231, shall be. included. |. 

(b) Amends section 202(c) of the Housing Act of 1959 to provide 
that no loan for housing elderly families shall be made unless such 
related facilities are provided as the Administrator of the HHFA 
determines are necessary to serve the health, social, and recreational 
needs of the occupants. : 

(c) Amends section 10(m) of the U.S. Housing Act of 1937 to 
provide that low-rent housing construeted for elderly persons shall 
include such facilities as the Commissioner of the PHA determines are 
necessary to provide adequately for health, social, and recreational 
needs of such families. ee 


TITLE IV-—-URBAN RENEWAL 


Capital grant authorization ‘ os 

Section 401.—Amends section. 103(b). of the Housing Act of 1949 to 
increase the capital grant authorization becoming available on July 4, 
1960, by $350 million. (Under existing law, the total capital grant 
authorization is $2 billion, and existing law provides that such total 
will be increased by $300 million on July 1, 1960; thus, the total 
increase on July 1, 1960, would be $650 million.) 
State limitation 

Section 402.—Amends section 106(e) of such act to increase the 
amount that any one State may obtain of the capital grant author- 
ization from 1234 percent. of the total authorization, plus a portion of 
the $100 million reserve fund for all States exceeding the 12}¢ percent 
maximum, to 124 percent of the total authorization, plus a portion 
of a $150 million reserve fund. 
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Relocation payments 


Section 403.—Amends section 106(f) of such act to increase reloca- 
tion payments: Retains existing ceiling of $200 for families and $3,000 
for business concerns which amounts are paid entirely from Federal 
grant, but provides that the Administrator of the HHFA may permit 
such ceilings to be exceeded in which event the excess will be added 
to the gross project cost and will be shared two-thirds by the Federal 
Government and one-third by the local government. 


Public housing in urban renewal areas 


Section 404.—Amends section 107 of such act to specify that the 
favorably pricing of land in urban renewal areas to be used for low-rent 
housing purposes shall be available on land acquired prior to, as well 
as subsequent to, the enactment of the Housing Act of 1959. 

Pilot rehabilitation program 

Section 405.—Amends section 110(¢) of such act to permit urban 
renewal loan and grant funds to be used for pilot rehabilitation pro- 
a within renewal areas, provided that such pilot programs are 

imited to no more than (1) 50 dwelling units, or (2) 2 percent of the 


total number of dwelling units designed for rehabilitation under a 
renewal plan, whichever is lesser, 


Urban renewal projects involoing colleges, universities, or hospitals 

Section 406.—Amends section 112 of such act, relating to colleges 
and universities, to extend such provisions to any hospital licensed by 
the State in which the hospital is located, including public and non- 
profit hospitals. Also provides that expenditures made by such insti- 
tutions shall not be deemed ineligible as local grants-in-aid because 
construction or rehabilitation was commenced prior to approval of the 
development plan. Provides further that expenditures made by a 
public authority for an eligible institution may be credited as a 
pn ad, the same as if the expenditure had been made directly 

y the institution. Makes other technical amendments. 


Historical site in urban renewal area 


Section 407.—Permits donation of a parcel of land (nowwithstanding 
section 110(c) of the Housing Act of 1949) in the urban renewal project 
known as the River-Willow Street project’ in Knoxville, Tenn., if 
such property is restored as a historical site and is operated on a 
nonprofit basis. 

TITLE V—MISCELLANEOUS 


Federal National Mortgage Association 


Section 501.—(a) Amends section'302(b) of the National Housing 
Act to remove the per unit limitations for an FHA section 213 loan 
purchased by the FNMA if such loan is secured by a project in an 
urban renewal area. Also would permit a loan purchased by the 
FNMA secured by a multifamily project in a nonrenewal area to 
exceed the per unit limitations by the cost of that part of the project 
which is not attributable to dwelling use, 

*(b) Amends section 305(c) of such act by increasing the FNMA 
special assistance authorization subject to Presidential allocation by 
$150 million, from $950 million to $1,100 million. 
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(c) Amends section 305(e) of such act by increasing the FNMA 
special assistance authorization for purchase of consumer-type coop- 
eratives insured under FHA section 213 by $15 million, from $62.5 
million to $77.5 million; and raises the amount of commitments on 
FHA section 213 projects which the FNMA may have outstanding 
at any one time in any one State from $20 million to $25 million. 


Low-rent public housing 


Section 602—(a) Amends section 10(b), of the United States Hous- 
ing Act of 1937 to permit payments of additional annual Federal 
contributions of not to exceed $120 per year for each elderly family 
provided such additional contribution is required in any year to avoid 
a deficit in low-rent project operation. so authorizes and directs 
the PHA Commissioner, upon the request of any local housing agency, 
to amend an annual contributions contract so as to bring such contract 
into conformity with the amendment provided by this section. 

(b) Amends section 10(i) of such act by increasing the authoriza- 
tion for annual contributions contracts by an additional 25,000 units 
upon enactment. 

(c) Amends section 15(8)(d) of such act to permit overincome 
tenants to remain in occupancy in public housing units upon a finding 
that it is impossible for the family to rent or buy a decent private 
dwelling and upon payment of an unsubsidized rent. 

College housing 

Section 503.—(a) Amends section 401(d) of the Housing Act of 
1950 to increase the college housing loan authorization by $500 million, 
from $1.175 billion to $1.675 billion; and makes a $50 million increase 
(from $125 million to $175 million) in the ceiling for ‘‘other educational 
facilities,” and a $50 million increase (from $50 million to $100 million) 
in the ceiling for student-nurse and intern housing. ; 

(b) Amends section 403 of such act by increasing the college housing 
loan limit in any one State from 10 percent of the total loan author- 
ization to 1244 percent of such authorization. 


Public facility loans 

Section 504.—Amends section 203(a) of the Housing Amendments 
of 1955 to increase the public facility loan authorization by $50 million, 
from $100 million to $150 million. Also makes technical change. 
VA direct home loans 


Section 505.—(a) Amends section 1803 of title 38, United States 
ode, to.extend the VA home loan guarantee program for veterans 
of World War II until February 1, 1965. 

(b) Amends sections 1811 and 1823 of such title to extend the VA 
direct home loan program for 1 year, until July 25, 1961. Continues 
existing annual increase of $150 million in loan authorization 
Farm housing 


Section 506.—Amends sections 511, 512, and 513 of the Housing Act 
of 1949 by extending the farm housing program for 2 years, until 
June 30, 1963. 
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Hospital construction 

Section 507.—Amends section 605 of the Housing Act of 1956 to 
authorize an appropriation of $7.5 million for fiscal year 1962 for 
hospital construction in former defense areas. (Continues $7.5 mil- 
lion appropriation authority for fiscal year 1961). 
Disposal of project 

Section 508.—Requires the HHFA Administrator to consent to 
such changes in the terms of the contract pertaining to the sale of a 
Lanham Act war housing project to the Oakdale Residents’ Coopera- 
tive Housing Corp. ‘‘as he may determine are necessary or desirable 
in the public interest.”’ 


COMPARISON OF ADMINISTRATION PROPOSALS AND S. 3670 


The following table was prepared by the Housing and Home 
Finance Agency and is included in this report for the information of 
the Senate. The estimates of budget expenditures have not been 
analyzed by the committee, and do not necessarily represent,its views. 


§ 
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